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Preface

Institut Bank-Bank Malaysia initiated the development of this manual primarily to cater for
students preparing for the ‘Introduction to Monetary Economics and the Malaysian Financial
System’ (CFO1) paper of the IBBM Banking and Financial Services Certificate examination.
The manual was written to meet the requirements of the subject syllabus. The self assessment
questions are designed to test students’ understanding of the concepts.

Whilst the text may be sufficient to handle the scope of the questions asked in the
examination, students are strongly encouraged to read widely to enhance their knowledge and
scope of the subject. Additionally, to be on top of the subject matter, students are also
encouraged to keep abreast with the changes in the financial services sector. Reading
materials are easily available in the business section of most local newspapers. It is a good
practice to keep interesting newspaper cuttings as a form of reference.

The financial structure in Malaysia has undergone a great deal of changes, particularly
beginning July 1997 when the region was struck with the financial crisis. The Government of
Malaysia has introduced many policy measures which are discussed in this manual. The facts
contained in this manual are as recent as December 1998. These facts will change from time
to time, but nevertheless, the concepts will remain.

I was indeed fortunate to be given the task of writing this manual. It has inadvertently kept
me on my toes with the latest changes in the financial world. To this, I wish to thank the
Institute for its confidence and trust in me. Undertaking the research work has greatly
enhanced my knowledge, writing skills and presentation styles.

I would like to take this opportunity to thank Joanna Chuah and Karen Yeoh for their

patience and understanding while the manual was being prepared, and I hope that this manual
would meet the needs of the students.

Woo Kin Fai



